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from recent conversations that many Transjordan Government
officials and their British advisers desire an end to the Pales-
 tine.war if an honorable way out, involving no loss of prestigs,
' can be found for Transjordan. These officials belleve that:
(2) the reappearance of rivalries among the Arab states will
weaken the Arab war effort; (b) time favors the Jews; (c) the
war cannot possibly end in victory for the Arabs; and (d) King
Abdullah does not wish to rigk losing his army and thereby
forfeit his present strong position vis-a-vis the other Arab -
states. :

1. Transjordan thought to wit end of Palestine war--An officer
: the US Consulaie General at Je em ed the impression P L
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2. FRANCEY Stron%%position to London agreemen_ts ont Germany--

- US Ambassador ery reports that In conveirsations with

- various French political leadars he has encountered strong
opposition to the London recommendations on Germany. Caffery
comments that much of the opposition stems from personal dig-
like of Foreign Minister Bidault and the ‘‘high handed’’ way he Corrnd
is running foreign policy; Caffery remarks that Bidauit is the
only man in the French Government who would have sponsored
the London agreements. The chairman of the Assembly Foreign
Affairs Committee has told Caffery that he does not believe he
“‘will dare’’ to vote for the London agreements in the face of
the aimost unanimous opposition of the French psople, who, he
claims were inhdaguately prepared for a major change in
French policy. Caffery reports that Cabinet discussions of the
agreements *‘did not go well” and are being continued.

Concerning De Gaulle’s present stand on the London
agreements, Caffery does not believe that the US Embassy has
effectively modified De Gaulle’s attitude. Caffery says that
De Gaulie’s hotred of Bidault is extreme, and he believes that
the Gaullists are ‘'increasingly determin »* to overthrow the
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(CIA Comment: CIA helleves that the French
Assembly will accart the recommendations on Cérmany;
see aitichod Armes for an analysis of the probable actlion
of the Assemhly.)

3. GREECE: Griswcld and Van Fleet warn against 2id redurtion -~
AMAG Chief Grigwold and General Van FIom: axpréas g ¥
"‘wnequivocal’” beltef that sny reduction of US military sk’ to
Greece (2s comtemplated by the US House of Represeniattres)
would seriously jeopardize AMAG objectives by auriailing the
Greek Army’s operafions and by encouraging the paerrillis
to hushand their rescurces for a new effort next winter. {iris-
wold pointg out thet failure of the Greek Army to estabiis).

the present scope nest summer “which it simply cannot {tord.
Griswold addg that reduced aporopriations wenld also curtajl -
the intensive security measures which rust be carried ou even
if major rebel concentrations are defeated this vear.

TAR BAST
4. CHINA: Unlimited U8 wllitrry advice recommended--The Alr
Division Direcior of the Aﬁé Army Advisoxy Group) iy

Nanking believes that the military stiuation of the National Gav.
ernment has reached 2 eritical stage whete any offorts to 1e-
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Manchuria and all of China north of the Yangtze River; he
polnie out that such domination would probably result in tho
collapse of the National Government. The Director recom -
ments, with the concurrence of the Chief of the RASY, that
present US policy be reviewed with a view to the suthoriza -

Chinese armed forces, soupled with authority to monftor a1y
US logistical suoport plamned far the future to promote
aceeptance of aperatione] advice.”’ The Director omphasis e
that tho pranting of this antarity will not assure the halthy:
of further deterioration of the situation

5. INDONESIA: US delegation views 01 Duteh plan--Chairman
Dubois of the T8 delegation § IN Gocd Offices Commitiee
believes that no real compromise is poseible bstwoen the
current plans of the US delegation and the Netherlands for the
creation of a United States of Indcnesia. Dubois believes thit
the US delegation plan would recuit in an orderly Indonesfar
Government strongly disposed to cooperate with the Duteh
and the West, while the Duteh plan would lead to lang -range
Bolitical and economie instability, Meanwhile, US Embassy

Netherlands Government will probably issue a staternent re.-
‘questing clarification of the Republic’s relations with the
USSR and pressing for milateral discussions with Republicga
leaders.

(CIA Comment: CTA believes that the Duteh will make
every effort to prevent the progsentation to the Goed Offices
Committee of the US delermtion nlan and will accelerate thefr
attempts to minimize the inflnenee of the Republic in the pro-
lected United States of ndonesta.) .
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PROBABLE RESULT OF FuBNCEH ASBSEMBLY DEBATE ON 4
LONGCN AGEEAMENDS ON GERMANY f

“aced with the 5 and UX decision to estabiizi a provhiiopsl
Cerman governwekt is 3 US-UR Zone, if France rai@es o Rl
the London agrecicants, tat krench Sovernment wili malie &v€ii
efiort to obtain Assembily approvau of the program prepared ig iue.
British capital. Lebato inhe Lssembly is scheduled io vegiv i
11 June.

Although Prember Sohwaan may bz compelied (o demac
o vote of confidence in order to carry his policy through the s gis~
lative body, he will probabiy receive final approval aiter what
promises to be a prolongec and beated discussion. Assembly,
aceceptance of the ngreaments is believed assured. The delegyies
will realize that: {2) the concessions made o Irance tre réal auc
advantagecus; (b} the TS ans done everything possibie at the § ¢~
sont Hime t guaraniee French secuvity against a revived Gerjoany;
and {c) Freach economic &t securily requirements would haye to.
be renegotiated on a less favorabie vasis, if France f2ils to by,
the London agreements amd ihe US and UE proceed witit indeps mdeyt
reorganisation of their zobe without meking provision for the;inief-
nationaiization of the Kuhr or the establishment of other Freg eh
security guarantees.

f0 addition to tae above considerations, Schuman is b@ deved
to possess enough strengii in the Assenmbly to win hie vote of

confidence even if the Gauliists and the Communists attempt jo
efiect the fall of the Government at this time. :
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